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IRISH LAND PURCHASE FUND. 


EXPLANATORY - NOTE. 


The Irish Land Purchase Fund is a special fund placed under the control of the 
National Debt Commissioners for the purposes of the Irish Land Act, 1903. As this 
special fund possesses somewhat peculiar features, a short explanation of these features 
may he desirable. 

The chief means of raising money for the purposes of the Irish Land Act, 1903, is 
by the creation of Guaranteed 2f per Cent. Stock. This stock is issued for two 
distinct objects, viz. : — 

(а) To provide cash for advances under the Act - - Section 28 

(б) To provide cash for the payment of a bonus of 12 per cent. 

to vendors ----- _ Section 47 

Cash for advances can also be obtained — 

(c) By temporary borrowing - - Section 30 

(d) By using the sinking fund for further advances - - Section 36 

(Provision is made in the Act (Section 36) for the two cases of stock being 
issued at a discount and at a premium. The issues already made have been at a 
considerable discount, and a further reference to the case of an issue at a premium 
does not appear to be necessary at present.) 

(a) The stock issued for the purpose of raising money for advances is divided 
into two parts. In the first place, stock of equal nominal amount to the cash realised 
by the issue is assigned to the advances account, as the liability for which the cash 
advanced for land purchase is to provide (Section 30) ; and the remaining part of the 
issiie is set up as a liability for which an annuity chargeable on the Guarantee Fund 
is the corresponding asset (Section 36 (6)). 

(b) The stock issued, for the purpose of realising money for payment of the bonus 
n ^7 P er cen *“ •' s a lability for which Parliament votes both the interest and sinking 
fund (Section 47 (2)). 

"While, therefore, the issue of the stock is for two objects, the provision for the 
payment of the dividends and sinking fund in respect, of the same comes from three 
different sources. 


It will be seen that the Irish Land Purchase Fund practically comprises three 
distinct accounts : — 


ccount I. Called “ Advances Account,” in which the capital raised (or stock 
of equal nominal amount when cash is raised by this means) has a 
corresponding asset in the annuities payable by borrowers, with 
the Guarantee Fund as security for their due payment. 

Account II.— Called “Excess Stock Account,” in which the liability comprises 
the additional amount of stock issued to raise cash for advances, 
m consequence of issues being made at a discount, the corre- 
sponding asset .being an annuity chargeable on the Guarantee 


Account III.— Called “Land Purchase Aid Fund,” in which the stock issued to 
Parliain ^ ^ orms *. s me ^ by ai1 annuity chargeable on Votes of 


..ip 16 a ™“ ties payable in each case provide for interest on the capital together 
■mth an addition of } per cent, per annum by way of sinking fund for accumulation. 


Printed image digitised by the University of Southampton Library Digitisation Unit 




IRISH LAND PURCHASE FUND. 


3 


Iu addition, therefore, to the Irish Land Purchase Fund, consisting of three distinct 
accounts, each of these accounts contains within itself an accumulation account to 
provide for the ultimate extinction of the capital liability. 

Each of the three accounts above referred to is given in a separate column, the 
total of such individual accounts forming the Irish Land Purchase Fund. 

The “ Advances Account ” now includes the transactions under the Labourers 
(Ireland) Act, 100G, 6 Edw. 7. cap. 37. Under section 15 of the same Act, the 
unexpended balance (98,1781,) on the 31st March, 1906, of the amount received from 
the Ireland Development Grant is retained as a working balance, and is included in 
the balance shown on the Income Account (Advances). 

In addition to the accounts of receipts and payments, the statement of securities 
on which the capital has been raised and the balance sheet, two supplementary 
accounts are given showing (1) the detail of each accumulation accoimt, and (2) the 
amounts drawn from and repaid to the Guarantee Fund. 


National Debt Office. 


G. Hervey, 
Comptroller-G eneral . 
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A 
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IRISH LAND PURCHASE FUND. 


IRISH LAND 


Accounts of Receipts and Payments by the National Debt Commissioners 

of the Irish Land Purchase 


Capital 


receipts. 


— 

Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 


£ s. d. 

£ s. d. 

£ s. d. 

£ i. d. 1 

Balances on 31st March 1907 

— 

416 10 10 

129 10 0 

546 0 10 ' 

Money raised : — 





By creation of Guaranteed 

3,775,385 8 4 

— 

466,489 11 8 

4,241,875 0 ol 

2| per Cent. Stock. 





By loans from Sinking 

95,400 0 0 

— 

— 

95,400 0 0 

Fund. 





By Temporary borrowings 

3,015,000 0 0 

— 

— 

3,015,000 0 0 

Sinking Fund receipts - 

94,538 6 4 

15,498 18 8 

11,385 19 1 

121,423 4 1 

Cash proceeds of securities 





sold and paid off, viz. : — 





Temporary investments : — 





For 1,344,000/. Treasury 

1,317,643 6 11 

— 

— 

1,317,643 6 11 

Bills sold and paid off. 





For 145,000/. Treasurv 

— 

— 

143,090 7 7 

143,090 7 7 

Bills sold and paid off. 





For 524,000/. Exchequer 

522,317 10 O 

— 


522,317 10 0 

Bonds sold. 





For 283,000/. do. 



281,890 12 6 

281,890 12 6 

£ 

8,820,284 11 7 

15,915 9 6 

902,986 0 10 

9,739,186 1 11 


Income 


Balances on 31st March 1907 

126,342 17 5 

0 1 2 

2,869 17 8 

129,212 16 3 

From Irish Land Commission 
From Guarantee Fund - 

456,959 9 9 
35,947 11 2 

497 6 0 
65,645 2 0 

54,178 9 3 

511,635 5 0 
101,592 13 2 

Iuterest ou investments 

14,455 7 9 

100 7 9 

4,423 11 0 

18,979 6 6 

Fractions of pence saved in 
the payment of dividends. 
Arrears of annuity instal- 
ments and iuterest recovered. 

2 8 4 
26,480 0 6 

. 

0 4 9 

2 13 1 
26,480 0 6 

£ 

660,187 14 11 

66,242 16 11 

61,472 2 8 

787,902 14 6 


Printed image digitised by the University of Southampton Library Digitisation Unit 



IRISH LAND PURCHASE FUND. 


5 


PURCHASE FUND. 

in the Year ended 31st March 1908, in respect of the Capital and Income 
Fund, per 3 Edvv. VII. c. 37. 


Account. 



PAYMENTS, 




Advances Account. 

1 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 

1 

£ s . d. j 

£ s. d. 

£ s. d.\ 

£ s. d. 

Balauoe overdrawn 31st March 
! 1907. 

121,250 4 7 | 

— 

— 

121,250 4 7 

1 Advanced to Irish Laud Com- 
i mission. 

5,373,948 4 6 

— 

547,223 9 2 j 

5,921,171 13 8 

Temporary borrowings (Capital 
j Account) repaid. 

! Cash invested, viz. : — 
j For Sinking Fund : — 

2,156,000 0 0 

I 



2,156,000 0 0 

| In loans to Capital Account ! 
for further advances. 

74,600 0 0 | 

9,300 0 0 i 

11,500 0 0 

95,400 0 0 

I In purchase of 23,6002. 
Guaranteed per Cent. 
Stock. 

19,822 11 10 | 

j 

~ 

19,822 11 10 

j Iu purchase of 7,400/. 1 
Guaranteed 2| per Cent. 
Stock. 

Temporary investments : — 

Iu purchase of — 

1 

6,232 8 2 | 


6,232 8 2 

904,000/. Treasury Bills - 

891,943 6 11 | 


— 1 

891,943 6 11 

145,0001. „ „ - 

- 


143,090 7 7 

143,090 7 7 

174,000/. Exchequer Bonds 

173,548 15 0 

_ ! 

- 

173,548 15 0 

190,000/. „ 

- 


189,215 12 6 

189,215 12 6 

Balances ou 31st March 1908- 

1 

9,171 8 9 

383 1 4 

11,956 11 7 

21,511 1 8 

£ 

8,820,284 11 7 

1 15,915 9 6 

902,986 0 10 

9,739,186 1 11 

Account. 





Dividends on G uaranteed 2\ per 
Cent. Stock. 

505,544 8 8 

65,644 8 8 

58,029 6 1 

629,218 3 5 

Interest, ou Sinking Fund secu- 
rities, transferred to Capital 
Account. 

2,635 16 4 

597 11 3 

503 14 7 

3,737 2 2 

Interest on Temporary bor- 
rowings (Capital Account). 

7,265 12 10 

— 


7,265 12 10 

Repaid to Guarantee Fund ou 
account of amount drawn for 
deficiency of Income. 

15,500 0 0 



15,500 0 0 

Interest accrued on Exchequer 
Bonds at date of purchase. 
Recovered arrears paid to 
Guarantee Fund. 

423 13 11 

— 

1,100 2 8 

1,523 16 7 

25,524 9 2 

— 

; 

25,524 9 2 

Balances on 31st March 1908 - 

103,293 14 0 

0 17 0 

1,838 19 4 

105,133 10 4 

£ 

660,187 14 11 

66,242 16 11 

61,472 2 8 

787,902 14 6 


0.32. A 3 
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IRISH HAND PURCHASE FUND. 


Guaranteed 2| per Cent. Stock Account 


— 

Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 

Amount of Stock written off 
and cancelled in the year. 
Balance of Stock remaining 
on 31st March 1908. 

£ 

£ s. d. 

21,576 16 1 

20,882,046 16 10 

£ s. d. 

2,857 8 5 

2,833,374 1 2 

£ s. d. 

2,451,444 8 9 

£ s. d. 

24,434 4 6 
26,166,865 6 9 

20,903,623 12 11 

2,836,231 9 7 

2,451,444 8 9 

26,191,299 11 3 j 

“Loans from Sinking Fund” Account, for 

Balance of Loaus from Sink- 
ing Fund to Capital (Ad- i 
▼ances) Account remaining 
on 31st March 1908. 

£ 

199,000 0 0 

- 

- 

199,000 0 0 

199,000 0 0 

— 

— 

199,000 0 0 

“ Temporary Borrowings ” Account, for 

Temporary borrowings repaid 
in the year. 

Balauce of Temporary borrow- 
ings outstanding on 31st 
March 1908. 

£ 

2,156,000 o o ; 
859,000 0 0 | 

j 


2,156,000 0 0 ! 
859,000 0 0 

3,015,000 0 0 

; 

_ 

- 

3,015,000 0 0 


IRISH LAND PURCHASE FUND, 


LIABILITIES. 


— 

Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 

Capital Account — 

£ 


d. 


d. 



d. 

£ 


d. 

\ alue, at par, of amouut of 

20,882,046 

16 

10 

2,833,374 1 

2 

2.451,444 

8 

9 

26,166,865 

6 

9 

Guaranteed 2| per Cent. 
Stock remaining. 












Value, at par, of amount of 

199,000 

0 

0 







199,000 

0 

0 

“ Loaus from Sinking 
Fuud” remaining. 












Temporary borrowings out- 

859,000 

0 

0 







859,000 

0 

0 

standing. 











Sinking Fund Account— 












Balances remaining on 31st 

278 

9 

11 

383 1 

4 

87 

18 

8 

749 

9 11 

March 1908. 








Income Account — 












Balances remaining on 31st 
March 1908. 

103,293 

14 

0 

0 17 

0 

1,838 

19 

4 

105,133 

10 

4 

£ 

22,043,619 

0 

9 

2,833,757 19 

6 

2,453,371 

6 

9 

27,330,748 

7 

0 
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IRISH LAND PURCHASE FUND. 


for the Year ended 31st March 1908. 


- 

Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 

Balance of Stock on 31st 
| March 1907. 
j Amount of Stock created in 
| the year. ^ 

£ s. d. 

17,128,238 4 7 
3,775,385 8 4 

£ s. d. 

2,161,616 17 11 

674,614 11 8 

£ s. d. t 

1,901,444 . 8 9 

550,000 0 0 

£ s. d. 

21,191,299 11 3 

5,000,000 0 0 

20,903,623 12 11 

2,836,231 9 7 

2,451,444 8 9 

26,191,299 11 3 


the Year ended 31st March 1908. 


Balance of Loans on 31st 
March 1907. 

103,600 0 0 

- 


103,600 0 0 

Amouut of Loans from Sink- 
ing Fuud to Capital (Ad- 
vances) Account in the 

95,400 0 0 



95,400 0 0 

jea, £ 

199,000 0 0 

- 


199,000 0 0 


the Year ended 31st March 1908. 


Amount of Temporary bor- 
rowings in the year. 

3,015,000 0 0 

~ 


3,015,000 0 0 

£ 

3,015,000 0 0 

- 

- 

3,015,000 0 0 

BALANCE SHEET, 31st Mieoh 1908. 

ASSETS. 


Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 

' Accumulated amount of 
Sinking Fund. 

£ «. d. 

155,739 4 11 

£ i. d. 

32,395 8 4 

£ j. d. 
26,487 18 8 

£ s. d. 
214,622 11 11 

! Outstanding amount to he 
accumulated with Sinking 
Fund payments. 

21,775,414 13 1 

2,800,978 12 10 

2,413,087 17* 2 

26,989,481 3 1 

Cash at Banks of England 
»and Ireland. 

1 

112,465 2 9 

383 18 4 

13,795 10 11 

126,644 12 0 

| 

1 

' 

* 

22,043,619 0 9 

2,833,757 19 6 

2,453,371 6 9 

27,330,748 7 0 

National Debt Office, ) 

31st March 1908. J. 



G. Hervey, 
Comptroller General. 


I certify that this Account has been examined under my directions, and is correct. 

John A. Kewpe, 

Examined Comptroller and Auditor-General. 

C. H. Archibald. 


A. 4 
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SUPPLEMENTARY AOOOUNTS. 


Sinking Fund Accumulation Account at 31st March 1908. 


3/. 2s. Or/. Guaranteed 2| °/ a Stock at par 
• I ' Loans to Capilnl (Advances) Account 
[‘ Cash uninvested - 


Nominal value of Securities held 


Guarantee Fund Account for the Year ended 31st March 1 


Rbobived from Guarantee Fund. 



Balance at 31st Match 3907 ----- 

184,594 11 8' 

Repaid on accouut of arrears - 

For arrears in respect of Advances j 27,343;. 4r. 3d'. } 

81,887 9 9 

Do. deficiency o 

Annuities in inspect of Excess Stock | \ S , j 

- ! 78,131 5 7 

Balance tit 31st March 1908 - 


£ j 308,217 13 11 
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IRISH LAND PURCHASE FUND. 


Report of the Comptroller and Auditor-General. 

Account under Irish Land Act, 1903. 

1. The account of the capital and income of the Irish Land Purchase Fund, prepared 
by the Commissioners for the Reduction of the National Debt, for the year ended the 
31st March 1908 has been examined by my Department and is presented to Parliament 
in accordance with section 33 of the Irish Land Act, 1903. 

Scope of Account. 

2. The account shows the stock created, and the money raised, under sections 28 and 
47 of the Act, by the issue of Guaranteed 2$ per Cent. Stock. It also shows the money 
advanced to the Irish Land Commissioners for the purposes of the Act, the amount received 
through the Land Commissioners for sinking fund purposes and for payment of dividends, 
together with the temporary investments, and the working of the various sinking funds. 

Stock created , &c. 

3. The total amount of stock created to the 31st March 1908 was 26,201,4441 8s. 9<2., of 
which 20,912,612Z. 2s. 8 d. was for the Advances account, 2,837,3877. 17s. 4 d. was for die 
Excess Stock account, and 2,451,4447. 8s. 9 d. was for the Land Purchase Aid Fund. 

The amount of stock purchased out of sinking fund balances and cancelled to the 
31st March 1908 was on Advances account 30,565 1. 5s. 10d, on Excess Stock account 
4.013Z. 16s. 2d., and the balance of stock remaining on the 31st March 1908 on all accounts 
was 26,166,865 Z. 6s. 9<L 

Heads of Account. 

4. A prefatory note attached to the Account explains the three heads under which it has 
been prepared by the National Debt Commissioners, and also shows the amount of the 
balance (98,478Z.), unexpended on the 31st March 1906, of the sums received from the Ireland 
Development Grant, which is retained as a working balance under the terns of section 15 
of the Labourers (Ireland) Act, 1906. 


Capital Account. 

Money raised. 

5. The money raised by the creation of stock during the year, 4,241,S75Z., was supplemented 
by loans of 95,400Z. from the sinking fund ; and a sum of 3,015,0007/ was temporarily 
borrowed, of which 2,156,000Z. was repaid out of the money raised by the next creation 
of stock. 


Issues. 

6. Issues to the Irish Land Commissioners for the purposes of the Land Purchase Acts 
amounted in the year 1907-08 to 5,921,1717. 13s. 8 d., of which 5,373,948Z. 4s. 6eZ. was for 
the Advances account and 547,2237. 9s. 2d. for the Aid Fund. The total advances to the 
Irish Land Commissioners for the Land Purchase Aid Fund since the Act has been in force 
amounted on the 31st March 1908 to 2,141,2337. 5s. 


Income Account. 

7. In addition to the amounts received from the Irish Land Commission and the Guarantee 
Fund for the purposes of the Income accounts, the receipts included a sum of 18,9797. 6s. 6d. 
as interest on investments. 

Aid Fund. 

' 8. A sum of 53,6747. 14s. 8cZ. for dividends on the Aid Fund stock, together with 
10,8827. 4 s. 6cZ. for the sinking fund, was provided by the Vote for the Irish Land Commission, 
Class IH., Vote 16, 1907-08. 
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Sinking Funds. 

9. Out of the total receipts for the Sinking Funds, viz. : — 

To 31st March 1907 - - - 120,796 12 8 

In 1907-08 121,423 4 1 

242,219 16 9 


a sum of 199,0001 was loaned to the Capital account for further advances, 42,4701 6s. 10 d 
was applied to the purchase of Guaranteed 2-f per Cent. Stock, and the balance of cash 
7491 9s. lid.. w r as uninvested. 


Exchequer and Audit Department, 
27th February 1909. 


John A. ICempe , 

Comptroller and Auditor-General. 
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